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KHANIJ SAMACHAR
Vol. 2, No-24
(As appeared in National/Local Newspapers Received in Central Library, IBM,
Nagpur)

The Central Library, IBM, Nagpur is providing the Classified Mineral News Service
since many years on monthly basis in print form. To expand this service to the IBM
Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time, the
Controller General, IBM desired to make this service online on fortnightly basis. The
library officials made sincere efforts to make it successful. This is the 24t issue of
Volume -2 for this service named Khanij Samachar for the period from 16%" — 31%t
Dec 2018 . The previous issue of Khanij Samachar Vol. 2, No-23, 15t — 15" Dec 2018,
was already uploaded on IBM Website www.ibm.gov.in .

In continuation of this it is requested that the mineral related news appeared
in the Local News Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the

future issues to give the maximum coverage of mining and mineral related information
on Pan India basis.

All are requested to give wide publicity to it and it will be highly appreciated if
the valuable feedback is reciprocated to above email.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
ibmcentrallibrary@gmail.com
2562648,2560648,2565496,2562649
Ext. 1210, 1206


http://www.ibm.gov.in/
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7 GLOBAL Change in % 52-Week

/ Price  Weekly Monthly Yearly High Low
Metals ($/tonne)
Aluminium 1908 -2.2 -0.9 -6.1 2603 1907
Copper 6128 -03 0.3 94 7324 5820
Iron Ore 68 2.3 -7.0 22 17 58
Lead 1941 -2.1 0.5 -221 2683 1867
Zinc 2569 -4.2 0.1 -19.4 3619 2285
Tin 19369 19 0.2 21 22104 18400
Nickel 11010 15 -2.0 -0.8 15749 10704
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GLOBAL Change in % ~ 52-Week
Price  Weekly Monthly Yearly High Low ’

Metals ($/tonne)

Aluminium 1908 0.0 -18 106 2603 1907 -
Copper 5968 26 -4.8 153 7324 5820
Iron Ore 70 2.2 -5.5 0.4 77 584
Lead ! 1961 1.0 -1.0 214 2683 1867
Zinc 2554  -06 -41 211 3619 2285
Tin 19375 0.0 0.6 01 22104 18400
Nickel 10796 -1.9 -14 101 15749 10704

BUSINESS LINE DATE : 31 /12/2018 P.N.11

BLOBAL Change in % 52-Week
Price Weekly Monthly Yearly High Low

Metals ($/tonne)

Aluminium 1857 =3y -35 -18.4 2603 1880
Copper 5987 -0.1 -4.1 -17.5 7324 5820
Iron Ore 70 12 8.2 23 7 58
Lead 2052 4.7 75 -18.5 2683 1867
Zinc 2493 -4.3 -2.0 -24.9 3619 2285
Tin 19525 1.3 71 24 22104 18400
Nickel 10647 -2.0 -0.7 -13.4 15749 10644
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Our Bureau

Mumbai: Shares of Vedantarallied
as much as 7% on Monday after the
National Green Tribunal (NGT) on
Saturday set aside the Tamil Nadu
government order for closure of
mining company Vedanta Copper
plant at Thoothukudi.

Resumption of operations at the
plantwilladd 4% upside to Vedanta’s
operatingmargin or earnings before
interest, tax, depreciation and amor-
tisation (EBITDA) in FY20and 8% to
revenues duringthe same period, ac-
cording toanalysts.

Analysts expect an EPS increase
from ¥33.1 t0%35.8 in FY20 and from
%34.410%37.8 for FY21. Copper smelt-
ing operations contributed % 1,700
croreto FY18EBITDA and accounted
for 8% of consolidated EBITDA. The
contribution from copper operations
would have declined in FY19-21 in
Vedanta’s earnings due to volume
ramp-up in other operations.

“If Vedanta’s copper smelter re-
starts in early F'Y20, our consolidat-
ed EBITDA estimate can increase by
5% and earnings by 8%,” said

“Abhishek Poddar, analyst, Kotak

b1!E.f»llMPTI0N of operations at the Thoothukudi facility could \-\
add 4% to operating margins and raise EPS, say analysts

Vedanta Rallies After NGT
Stays Copper Plant Clqsure

e

Recommendation o :
Kotak Securities | Buy 330
Axis Capital Buy 258
IIFL Buy 273
ICICI Securities | Buy 247
Morgan Stanley | Equal weight | 235
JP Morgan Overweight 345
‘Macquarie Qutperform 260

Securities. “Our positive view on
the stock reflects strong volume
growth pipeline in zinc and oil and
gas operations over FY 2020-21, im-
proving outlook of global alu-
minum markets led by a persistent
deficit in world ex-China markets.”

The Tamil Nadu government, how-
ever, might challenge the NGT’s fi-
nal order inthe Supreme Court. The
restartof the copper smelter may be
contingent upon the court’s verdict.

Vedanta has been among the worst
performingmetal stocks in the Nifty
so far this year with 39% decline as
against 4% increase in the index.

Vedanta currently trades at4 times
FY20 estimated EV/EBITDA..
“Vedanta offers a high beta play on
the commodity outlook. We expect
the underlying business to improve
from here,” said Pinakin Parekh,
analyst, JP Morgan India.
Vedanta’s copper smelter is not in
operations since March 27, 2018 due
tonon-issuance of consent by Tamil
Nadu Pollution Control Board.
“The restart will add 4% and 8%
upsiderisk toour FY20 EBITDA and
earnings estimates, respectively,”
said Ashish Jain, analyst, Morgan
Stanley India.
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Tata Steel & Thyssen
Announce Leadership
Team for Europe JV

Thyssenkrupp’s
steel division CEO
Andreas Goss
named CEO-elect

OurBureau

Kolkata: Tata Steel and Thys-
senkrupp on Monday announ-
ced the top leadership team
for their proposed joint ventu-
re in Europe. Andreas Goss,
CEO of Thyssenkrupp’s steel
division, has been designated

the CEO elect of Thyssenk- -

rupp Tata Steel, the name of
the proposed JV and will also
serve as chairman of the ma-
nagement board.

Hans Fischer, currently CEO
of Tata Steel Europe, has been
named deputy CEO & chief
technology officer of the JV,an
official statement said. Sandip
Biswas, currently Tata Steel’s
group executive vice president,
finanee, will be the CFO, while
Premal Desai, currently CFO
of Thyssenkrupp Steel Europe,
will be the chief strategy offi-
cer of the JV. The two compani-
es are slated to announce the
next level of management ear-
ly inthe new year.

The European Commission
is currently conducting an in-
depth investigation into the
proposed joint venture, which
is subject to merger control
clearance in several jurisdic-
tions besides the European
Union. Tata Steel had recently
said it expects the proposed
merger related formalities to
be done by March 2019.

In June 2018, Tata Steel and
Thyssenkrupp signed defini-
tive agreements to combine
their European steel busines-
ses into a 50:50 joint venture.
The proposed new company to
be headguartered in the Ams-
terdam area is tipped to be Eu-

rope’s second largest steel
company.

“This marks an important
step forward in our prepara-
tions towardsestablishingthe
planned joint venture,” said
TV Narendran, CEO and ma-
nagingdirector of Tata Steel .

“I am fully convinced that
this board will successfully le-
ad the integration of the joint
venture, given their extensive
technical and operational ex-
pertise as well as their broad
intercultural  experiences.
They will optimally set up the
joint venture to address futu-
re challenges of the industry
and meet the needs of the cus-
tomers,” said Guido Kerkhoff,
CEO of Thyssenkrupp.

“Both companies remain
committed to constructive en-
gagement with the European
Commission as part of the
ongoing regulatory review
process. Both parties are wor-
king together to ensure the
success of this transaction as
soon as possible,” an official
statement from the steelma-
kers said.

It further added that until
the completion of the JV pro-
cess, Thyssenkrupp Steel Eu-
rope and Tata Steel in Europe
will continue to operate as se-
parate companies and as com-
petitorsand the incumbent or-
ganisation of the respective
companies will continue to

operate as currently. j
“v
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Goss is CEO
for Tata Steel
JV in Europe

SPECIAL CORRESPONDENT
MUMBAI

Andreas Goss will be the
chief executive officer of
Thyssenkrupp Tata Steel
BV., the proposed joint
venture between Tata Steel
and Thyssenkrupp.

Mr. Goss is currently the
chief executive officer of
Thyssenkrupp’s steel divi-
sion.

He would chair the man-
agement board of Thys-
senkrupp Tata Steel B.V.,
according to a statement
from Tata Steel. Hans
Fischer, now the CEO of Ta-
ta Steel Europe, would be
the deputy CEO and chief
technology officer of the
JV. Tata Steel and Thys-
senkrupp on Monday had
decided on the members of
the future management
board for the JV to be head-
quartered in Amsterdam.

tested it.

NMDC challenges \

Karnataka’s
demand for higher
revenue from
Donimalai ore

REUTERS

New Delhi, December 17

Iron ore miner NMDC Ltd on
Monday sued Karnataka to
block demands for a bigger
share of revenue from the sale
of iron ore from a local mine,
said a senior state-level
official.

Rajender Kataria, the State’s
Mining Secretary, told Reuters
a court will hear the matter
on January 10.

Karnataka plans to auction
the Donimalai iron ore mine
as NMDC, majority owned by
the Indian government, re-
fused to pay an additional
levy on ore sales from the
mine, he said.

Karnataka levied the addi-
tional fee when it renewed
NMDC'’s licence for the Don-
imalai mine last month, and
the state-owned miner con-
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Cement price may see upward revision

SPECIAL CORRESPONDENT
HYDERABAD

Cement consumers may well
brace to pay more with ma-
nufacturers of the commodi-
"ty planning to take a review
of the price in the coming
months in the wake of vola-

tility in the input costs.
A review is on the cards in

next 3-4 months, a represen-
tative of the industry told
media persons at a briefing
on the two-day Cement Expo
international  conference
and exhibition beginning in
the city on December 20.
Cement companies would
like to review the prices once
the coal and fuel prices sta-

bilise. They would also pref-
er to wait for the Union Bud-
get before taking a decision,
said Atul Priyadarshi, Senior
AGM of Kalburgi Cement Pvt
Ltd (formerly Vicat Sagar Ce-
ment). ;
Holding to the prices
beyond a point and sustain-
ing in the backdrop of rising

input costs, however, would
be difficult for the industry,
he said, adding that the price
per bag of cement in Telan-
gana was in the 3280 to 320
band.

In TS and AP, there are
around 25-30 cement com-
panies, of varying sizes,
dealing in around 70 brands.

BUSINESS LINE DATE : 21 /12/2018 P.N.2

| Tata Stee

OUR BUREAU

Mumbai, December 20

The National Company Law Ap-
pellate Tribunal (NCLAT) has re-
served order on Bhushan
Power and Steel Ltd (BPSL), and
directed both JSW Steel and
Tata Steel to file written submis-
sions, if any by next
Wednesday.

A two-member Bench
headed by Justice S] Mukho-
padhaya on Thursday com-
pleted the hearing in the case
filed by Tata Steel alleging that
lenders of BPSL allowed rival
JSW Steel to revise its bid up-
ward twice after Tata Steel was
declared the highest bidder.

Initially, JSW Steel had placed
a bid of 11,000 crore for BPSL
while Tata Steel bid %17,000
crore. late entrant Liberty
House bid 18,500 crore. Sub-
sequently, JSW Steel revised its
bid to 19,700 crore, pipping

both its rivals to win the two-
thirds vote of BPSL lenders.

BPSL owes over 48,500
crore to a consortium of
lenders led by Punjab National
Bank, and is one of the 12 large
companies identified by the
RBI for early resolution. It oper-
ates a 3.5 million tonne steel
plantin Odisha.

Meanwhile, BPSL promoter
Sanjay Singal has challenged
the Insolvency and Bankruptcy
Code (IBC) in general and Sec-
tion 29A in particular. The sec-
tion bars defaulting promoters
from bidding for stressed
assets.

Singal has also questioned
the retrospective applicability
of Section 29A on BPSL’s resolu-
tion since an amendment was
introduced in November last
year, while the steel company
was admitted for insolvency in
July. He claims the clause viol-

’s petition: NCLAT
reserves order on Bhushan Power

ates his right to equality before
law.

‘Discount sale’

In his petition, Singhal also said
thatby excluding the promoter
from bidding for his own asset,
BPSL’s resolution process has
been converted into its sale ata
huge discounted rate based on
its liquidation value of ¥9,700
crore, instead of its going con-
cern value of ¥25,000 crore.
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Steel companies staying off
Karnataka’s ‘overpriced’ ore

Supplies dry up as
NMDC halts mining
over 80% royalty fiat

SURESH P IYENGAR

Mumbai, December 20

Steel companies in Karnataka
have urged miners and the State
government to price iron ore in-
ventory on the basis of ‘value-in-
use’ rather than pegging to prices
prevailing in other States.

The Karnataka Iron and Steel
Manufacturers Association has
said the inventory pile-up of
about two million tonne of low-
grade iron ore in the State was the
result of over-pricing, given the
low iron content.

Supply shortage

There has been a huge shortage of
iron ore in the State after NMDC
stopped supply from the Donim-
alai mine following the govern-
ment’s decision to enhance the
premium to 80 per cent on lease
renewal of the mine to the public

The Karnataka government and miners recently appealed to the Centre
toallow iron ore exports so that the inventory can be cleared reuters

sector mining major, it said. The
State government and miners re-
cently appealed to the Centre to
allow iron ore exports so that the
inventory can be cleared.

JSW Steel, one of the largest
steel companies with 12 million
tonnes per annum capacity at Vi-
jayanagar in Karnataka, has been
importing iron ore from Aus-
tralia and blending it with sup-
plies from Odisha and
Chhattisgarh.

Seshagiri Rao, Joint Managing
Director, JSW Steel, told Business-
Line that it is cheaper to import
iron ore from Australia than buy-
ing it from the State if one con-
siders  ‘value-to-use’ = pricing
model. Depending on the alu-
mina content in the ore, globally
miners give up to $20 a tonne dis-
count. But in India the ore is
hardly priced on qualityand even
if it is done the quality delivered
is suspect, he added.

Many of the small sponge iron
ore manufacturers have already
shut shop or are on the verge of

_ closing down their business due

to iron ore shortage in the State,
he said.

NMDC suit against govt

Meanwhile, NMDC has filed a case
in Karnataka High Court against
the State government claiming
80 per cent share of revenue from
the sale of iron ore from the Don-
imalai mine. The matter is posted
for hearing on January 10.

NMDC should price the Donim-
alaiiron ore so high that it should
cover the cost and make some
profit after paying 80 per cent of
the revenue to the State govern-
ment, said an analyst. The huge
premium assigned for renewing
the Donimalai mine lease to
NMDC comes even as the State
government has enriched its cof-
fers through royalty collection
and miners’ contribution to Dis-
trict Mineral Foundation, he
added.
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Near-term view
is negative
for MCX-Lead

MCX Lead
Return:-15%  ¥/kg
175
165
155 ;
145
135
125
Dec 20 Dec 20
2017 2018
GURUMURTHY K

BL Research Bureau

The Lead futures contract on the Multi Com-
modity Exchange fell in the past week as ex-
pected. The contract has declined decisively
below the key 21-day moving average support
level of %139 per kg. It is currently trading at
X137 per kg.

The near-term bias is negative. A crucial sup-
port is in the X132.5-133 region, which is likely
to be tested in the coming days. Whether or
not the contract breaks below X132.5 will be
key to deciding the direction of the next move.

If the MCX-Lead futures contract manages
to bounce from the 132.51133 support zone,
the downside pressure would ease. In such a
scenario, a relief rally initially to X138 is pos-
sible. A further break above X138 will then in-
crease the likelihood of the upmove extend-
ing towards %143 thereafter.

On the other hand, if the MCX-Lead futures
contract breaks below %132.5, the downside
pressure will increase. Such a break can take
the contract initially lower to %130. A further
break below X130, will then increase the pos-
sibility of the contract tumbling towards %125
or even 122 over the medium term.

Traders can stay out of the contract until a
clear trade signal emerges.

Global trend

The Lead (three-month forward) contract on
the London Metal Exchange is continuing to
trade in a sideways range. The contract has
been stuck between $1,900 and $2,020 per
tonne over the past few weeks. Within this
range, the contract fell to a low of $1,922 and
has bounced from there. It is currently trading
at $1,964 per tonne.

The LME-Lead contract is likely to retain its
sideways move for some more time. An up-
move to test $2,000 and $2,020 — the upper
end of the range is likely in the near term. A
breakout on either side of $1,900 or $2,020 will
determine the direction of the next move.
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Crude steel output
falls by 1.3% in Nov

B Crude steel production
for the 64 countries
reporting to WSA was
148.617 MT in Nov -
2018, a 5.8 pc increase
compared to Nov 2017

B China’s crude steel

" production for Nov
2018 stood at 77.62
MT, a hike of 10.8 pc -
compared to 70.024

- MT in year-ago month .

NEW DELHI, Dec 20 (PTI)

INDIA'S crude steel output
dippedby 1.3 per centto 8.49 mil-

_lion tonnes (MT) in November,

according to the World Steel
Association. The country had
produced 8.60 MT of crude steel
during the same month a year
ago, the globalindustry body said
in its latest report. '

In October, India registered a

marginal growthinitscrudesteel -

output at 8.77 MT.

The country has set an
ambitious target of ramping-up
its production capacity to 300

MT by 2030. 3 \

“Crudesteel production for the
64 countriesreporting to the asso-
ciation was 148.617 MT in
November 2018, a 5.8 per cent
increase compared to November
2017,” it added.

China’s crudesteel production
forNovember2018stood at 77.62
MT, an increase of 10.8 per cent
compared to 70.024 MT in the
year-ago month. Japan’s output
fell 0.5 per cent to 8.66 MT in the
reported month,

The US produced 7.42 MT of
crudesteel, arise of 11.8 per cent
as compared with 6.64 MT in’
November2017. Inthe European
Union, .the Association said
France produced.1.4 MT crude
steel, Italy 2.2 MT and Spain pro-
duced 1.3MTin November2018.

While Turkey’s crude steel pro-

- duction was at 3.1: MT, Ukraine -

produced 1.7 MT.TheWorld Steel
Association members represent
about 85 per cent of the world's
steel production, including over
160 steel producers with 9 of the
10 largest steel companies,
nationaland regionalsteelindus-
try associations, and - steel
research institutes.
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Sterlite applies to State pollution
control body to reopen TN plant

Will restart operations
in two months if
given the go-ahead

OUR BUREAU
Chennai, December 20

Following the recent National
Green Tribunal (NGT) directive
to reopen the Sterlite copper
plant in Thoothukudi, the com-
pany has reapplied with the
Tamil Nadu Pollution Control
Board (TNPCB) for consent to op-
erate (CTO).

If given permission, the com-
pany will be able to restart opera-
tions in two months after some
basic maintenance work, said P
Ramnath, CEO, Sterlite Copper.
[t's aa big ‘if’, as the State govern-
ment has announced it will ap-
peal against the NGT order in the
Supreme Court.

In February, the TNPCB rejec-

P Ramnath, CEO of Sterlite Copper,
ata press conference in Chennai
on Thursday mvebHAN

ted the company’s CTO applica-
tion for 2018-2023 due to its al-
leged failure to comply with the
conditions imposed at the time
of the previous renewal of con-
sent order. This was the start of a
series of events that led eventu-

ally to the closure of the plant.

On May 23, the TNPCB ordered
the closure of the Sterlite plant
with immediate effect,and direc-
ted Tamil Nadu Generation and
Distribution Corporation
(Tangedco) to disconnect power
supply to the unit. This came two
days after 15 people were killed
in police firing on anti-Sterlite
protesters.

Speaking to newspersons here
on Thursday, Ramnath said the
first thing the company needs is
permission to enter the
premises to examine the plant
and take up various mainten-
ance works. “Once done, we will
be able to start the plant in two
months,” he said.

Asked if the TN government’s
stiff opposition would come in
the way of reopening, he said:
“We will abide by the court de-
cision. We heard that the State

government plans to approach
the Supreme Court against the
NGT order. We will face that.”
The six-month shutdown of
the plant has impacted various
stakeholders, including the VOC
Port, which saw a significant de-
cline in cargo throughput, he
said. The closure also hit over
1,000 truck operators, he said.

‘Green’ Thoothukudi

Ramnath also announced plans
to invest X100 crore to set up a
‘smart’ school and a hospital in
the port town of Thoothukudi.
He further said the company
proposes to turn Thoothukudi
into a ‘clean and green’ city by
planting one million trees.

It plans to set up a desalina-
tion plant that was originally
planned five years ago ata cost of
X150 crore but stalled due to
non-availability of land.
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[ Aluminium Stocks Tank On US Move to Llfl\
Rusal Curbs; It'saNon-event, say Analysts

. Sanam.Mirchandani@timesgroup.com

stocks on news that'the US would
lift sanctions on Russian alumini-

Rusal, isunlikely tolast for toolong
as the development was largely
priced in, said analysts. The Nifty
Metal index fell 1% to 3177.90, end-
ing as one of the worst performing
sectors on Thursday.

London aluminium prices fell to a
16-month low on Thursday follow-
ing the news of US intending to re-
move the sanctions on the company;
which is owned by Russian billion-
aire Oleg Deripaska. The US treas-
ury notified the Congress of its in-
tent to terminate the sanctions after

}g‘ivestment by Deripaska.

Mumbai: The weakness in metals

um producer United Company

National Aluminium Company’s
shares fell 3.5% to ¥61.85 and
Vedanta fell 2% to 202.65. Hindalco
Industries’ sharesdeclined 1.5% toz

223.65. These three were the worst
+hitinthe metal index.

_ “This development was already in

2 the price. What we are

seeinginthestocksisa

sentimental impact.

. There may be near

term pressure, but I

don’t expect a long-

term impact,” said Sanjay Jain, sen-
ior vice-president, Motilal Oswal.

Edelweiss Securities views the po-

tential annulment of sanctionsasa

non-event. “We view the potential

annulmentof sanctionsanon-event

considering: 1) Rusal’s Q3CY18 Al

sales jumped 34% QoQ (quarter-on-

quarter) upon extension of its gen-

eral licenses; 2) tepid LME Al price
reaction, implying the market had
already factored in the removal of
sanctions; 3) formidable cost-push
in Alislikely to cushion prices; and
4) low inventory at LME and SHFE
(Shanghai Futures Exchange),” said
Edelweiss.

Hindalco Industries is a preferred
pick among aluminium producers
for analysts thanks to its steady
earnings. “Hindalco is our top pick
in metals space as it has strong
India business and strong overseas
business with Novelis,” said Jain
of Motilal Oswal.

Edelweiss, too, has a buy on the
stock with a target price of 2307.

Bloomberg data showed that 26 of
the 29 analysts tracking Hindalco
have a buy rating on the stock with

consensus target price at310.7.

10
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District Mineral Fund -
collections top 322,800 cr

Slow pace of
utilisation raises
fears of diversion

TWESH MISHRA

New Delhi, December 21

The Pradhan Mantri Khanij Ksh-
etra Kalyan Yojna (PMKKY) has ac-
crued 22,859 crore till November,
but what has been utilised is
around 5,529 crore. The slow
| pace of District Mineral Fund
(DMF) utilisation has fed fears of
these funds being diverted by
State governments for being spent
in otherregions or for
other purposes too.

The condition wor-
sens in States like
Jharkhand ~ where
471.98 crore were
collected from Chatra
district till October
but have translated
into sanctioned expenditure of
just X93.46 crore and an incurred
expenditure of ¥28.73 crore.

The highest DMF contributions
have been reported from Odisha
at %5,599.5 crore. Chhattisgarh
comes second at ¥3,223.80 crore
and Jharkhand comes third at
%3,319.01 crore. The PMKKY was
launched in September 2015 to
provide for the welfare of areas
and people affected by mining re-
lated operations, using the funds
generated by DMFs. The DMFs
were to be funded by earmarking
10 per cent or 30 per cent of the

crore.

The highest DMF
contributions have
been reported from
Odisha at ¥5,599.5

royalty proceeds from the miner-
als that were produced in these
districts. .

Of all the funds accrued, 60 per
cent have to be spent for drinking
water supply, health care, sanita-
tion, education, skill develop-
ment, women and child care, wel-
fare of aged and disabled people,
skill development and environ-
ment conservation.

The balance funds are to be
spent on making roads, bridges,
railways, waterways projects, ir-
rigation and alternative energy
sources.

According to offi-
cials in the Ministry
of Mines, the pace of
DMF utilisation is ex-
pected to improve as
mineral rich state
governments  are
now assured of col-
lectively getting -
around X700 crore every month
through the DME

“The sustained income for
States can help better planning of
fund expenditure by the state gov-
ernments,” a Mines Ministry offi-
cial told BusinessLine.

“The DMF is meant to foot the
bill for development activities in
mining affected districts. That di-
version of funds will not be al-
lowed without the approval of the
centre and such a situation will
arise only when all development
activities of a district have been

E =S

completed,” he added.
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COMES AFTER NOD FOR COAL SWAPPING AMONG STATE-RUN POWER PLANTS

Coal swapping scheme extended to pvt
power producers, cement, steel sectors

‘Bilateral arrangeme

S

AMITAV RANJAN
NEW DELHI, DECEMBER 22

AFTER ALLOWING coal swap-
ping among state-run power
plants, the inter-ministerial
task force (IMTF) has decided to
extend the supply rationalisa-
tion scheme to private power
producers and non-regulated
cement and steel sectors who
are importing coal or have do-
mestic supply linkages.

On November 26, the IMTF
approved “bilateral arrange-
ments” between two willing
consumers for swapping “full
or part of their entitled quan-
tity” for a “minimum tenure of
swapping/rationalisation of six
months”.

“Maximum tenure in case of
swapping between two linkage
holders shall be lesser of the re-
maining tenure of the contracts
of the willing participants.”

“In case a plant — which'is
importing coal — is one of the
willing participants, the maxi-

EXPLAINED

Coal swapping
extensionto ease
supply constraints

supply constraints.

transport costs.

THE PROPOSAL to extend the coal swapping among state-
run power plants to private power producers and non-reg-
ulated cement and steel sectors that are importing coal or
have domestic supply linkages is a move that could ease

Consumers would benefit too as savings accruing due
to swapping by a power producer would be passed on to
them in the form of an adjustment in power tariff while
the savings from non-regulated sectors would be de-
posited in a fund to be created by Indian Railways. The ra-
tionalisation of coal sourcing for 19 thermal plants of pub-
lic sector undertakings last year had resulted in annual
savings of Rs 3,354 crore by reducing supply distances and

mum tenure could be up to the
tenure of the Fuel Supply
Agreement (FSA) of the linked
consumer,” the IMTF decided.
Savings accruing due to

swapping by a power producer
would be passed on to the con-
sumers in the form of an ad-
justment in power tariff while
the savings from non-regulated

sectors would be deposited in
a fund to be created by Indian
Railways, it said.

Last March, Coal minister
Piyush Goyal told parliament
that the rationalisation of coal
sourcing for 19 thermal plants
of public sector undertakings
had resulted in annual savings
of Rs 3,354 crore by reducing
supply distance and cutting
transport costs.

In the current scenario, coal
supplies are based on alloca-
tions made over the years to
power plants and they are not
necessarily the shortest dis-
tance between the mines and
the generation units.

Coal currently travels 477
km from a mine to a plant, with
some power stations located up
to 1,000 km away.

The IMTF also approved cre-
ating a committee comprising
officials from Ministries of
Power, Coal and Steel and from
Coal India Ltd and Indian
Railways to “oversee the imple-
mentation of the policy recom-

nts’ between two willing consumers for swapping coal approved by IMTF

mendations and addressing
key issues”.

This committee will also
consider “on case to case basis”
requests of transfer from a
specified end-use consumer
under the SHAKTI B and non-
regulated sector linkage
schemes to any-other plant.

An electronic platform
would be created for the partic-
ipants to register and enter the
details of their quantity, tenure,
FSA tenure or import arrange-
ment.

“While the registration shall
be a continuous process, the
application window shall be
opened periodically as per the
schedule decided by the
Committee,” it said. :

Coal India would be the
nodal agency for the swapping
arrangement.

In the event of any breach of
any of the terms, Coal India
shall have to right to take nec-
essary actions, including termi-
nation of the Fuel Supply
Agreement.
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GST on cement may dip before polls

Under-Construction Flat Buyers Could Also Incur Reduced Burden Of 5%

Times News NETWORK

New Delhi: The government
is expected to lower goods
and services tax (GST) on ce-
ment before next summer’s
general elections, while lo-
wering the burden on home
buyers opting for under-
construction apartments to
5% when the GST Council
meets in January.

Cement currently faces a
28% levy and a decision on
the issue was postponed on
Saturday as the Centre and
thestatesdid not wanttotake
anannual hitof Rs13,000 cro-
re.Incaseof under-construc-
tion residential units, a deci-
sion has been taken in-prin-
ciple although the modaliti-
esareyettobefinalised.

Sources said two options
were being looked at, with
the first one being allowing

A singe cash ledger for
each tax head, instead of
20 at present

» Improved

refund mechanism
planned for speedier
clearance

» New monthly returns

to be introduced from April,
to be mandatory from July

CLEARING THE AIR

» Deadline for filing
the annual returns,
_ reconciliation statement
., for FY18 extended till
June 30, 2019

» A National

* Authority for Advance
Rulings to decide on

contradictory orders issued

by different state authorities

the payment of 5% GST wit-
hout offering the benefit of
input tax credit to builders.
But to keep a check on cash
transactions, the builder
will have to certify that 80%
of the inputs — such as ce-
ment, steel, paints and other
building material — have be-
en purchased from entities

that are registered for GST
payment. This will ensure
that the claim can be verified
by the authorities and help
check leakage, a government
official said.

The other option is to al-
low 12% GST but with input
tax credit, which will reduce
the actual incidence, given

that a set-off is allowed for
the value of the land. This
mode will ensure that the
chain isnot broken and those
sellinggoodsand servicesare
partof the GST value chain.

The change in the taxa-
tion regime for under-const-
ruction residential real esta-
te has been necessitated by
market conditions as home
buyers are preferring to opt
for constructed units, which
arefree from the GST burden
on receipt of a completion
certificate. In this case, the
sale istreated asa transfer of
property that only attracts
stamp duty and is outside the
ambit of GST.

Given the situation, com-
pounded by delays in delive-
ry of flats, builders are
complaining that they are
unable to raise resources
from flat buyers at a time

when fund flow from NBFCs
is already choked. A final de-
cision on the issue will be ta-
ken based on inputs from the
statesas wellas GST authori-
tiesat the Centre.

AGST cutoncementisse-
en as another crucial move
for the real estate sector,
which is in the grip of a pro-
longed slowdown.

Mahendra Singhi, presi-
dent of Cement Manufactu-
rers’ Association, and mana-
ging director & CEO of Dal-
mia Cement (Bharat), said,
“A rationalised GST rate wo-
uld definitely result in a hig-
her number of houses, more
roads and better infrastruc-
tureatthesame cost. Wehope
the government would be ta-
king up a lot of measures to
speed up GDP to accelerate
action for becoming a $4-tril-
lion economy by 2022.”

THE HINDU
DATE : 24 /12/2018 P.N.5

Nod for Steel
Corporation
plant in

Rayalaseema

SPECIAL CORRESPONDENT
KADAPA

Finally, the State govern-
ment gave an overwhelm-
ing ‘aye’ to M. Kambala-
dinne village in Mylavaram
mandal of Kadapa district
for establishing the much-
awaited Rayalaseema Steel
Corporation plant.

Ahead of its unveiling by
Chief Minister N. Chandra-
babu Naidu on Thursday,
the pylon is being readied
by Andhra Pradesh Miner-
al Development Corpora-
tion (APMDC) to be laid in
the district, just 15 km from
the Kurnool district border
and 5 km from Anantapu-
ram border, thus truly re-
presenting the Rayalasee-
ma heartland.

Collector Ch. Hari Kiran
on Sunday inspected the
arrangements.
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India’s steel exports hit by US tariff hike

But robust demand within the country
acts as safety net for domestic companies

SATYA SONTANAM

The effect of the trade war un-
leashed by US President Donald
Trump early this year is begin-
ning to impact the external
trade numbers of countries
across the globe. An analysis of
the effects of the import tariff
hike by the US on India’s steel
sector shows that while exports
have taken a hit, domestic steel
prices have not.

The US hiked import tariffs
on aluminium and steel by 10
per cent and 25 cent,respect-
ively, effective March 23. Within
afewmonths, countries such as
Japan and Thailand were ex-
empt (partially or fully) from
the hikes. But India could not
get a relaxation despite consid-
erable efforts to negotiate with
the US.

However, nine months after
the imposition of the new tar-
iffs, there has been no signific-
ant direct impact on India due
to the small share of our ex-
ports to the US. But there has
been an indirect impact—steel-
exporting countries, unable to
exporttoUSduetothe steep tar-

iff, have been dumping steel in
India, changing the dynamics
of the steel economy in the
country.

Imports vs exports
Korea, Japan and China are
among the top10 countries that
exported to the US in 2017. Due
to the trade restrictions, these
countries have now redirected
their supplies to India and
other neighbouring countries.
Imports to the US from these
countries in the quarter ended
September 2018 fell to 0.99 mil-
lion tonnes (mt), 33 per cent
down from the quarter ended
March 2018. During the same
period, imports to India from
these countries rose consider-
ably by 55 percent to1.58 mt.
Though overall imports
dipped 6 per cent in the first
half of the year over the previ-
ousyear, India hasbecomea net
importer of steel for the first
time after almost two years.
Rahul Prithiani, Director,

CRISIL Research, listed a few
other factors for the rise in im-
ports from FIA (Free Trade
Agreements) partner-countries

BLOOMBERG

such as Japan and Korea: sharp
rise in auto-grade steel imports,
driven by 1015 per cent growth
in automobile production dur-
ing April-November 2018; and

landed prices that were
cheaper than prevailing do-
mestic prices.

The uncertainties created in
the global market, combined
with robust demand within the
country, have led to Indian steel
companies increasing their fo-
cus on the domestic market. For
instance, JSW Steel’s exports in
the quarter ended September
2018 accounted for17 per cent of
its total sales, down from 26 per
centin the year-ago period. Dur-
ing the same period, Tata Steel's
export volumes, too, declined
about 23 per cent y-0-y.

This has resulted in India’s
total exports plummeting 22

14

per cent in the first half of FY19
to 4.24 mt from 5.45 mt a year
ago.

“Contraction in exports was
also driven by acquisition of as-
sets by large steel players in the
US and the European Union,”
said Prithiani.

Domestic pricesimmune
Due to the hike inUSimport tar-
iffs, international steel prices
declined marginally for a while
before recoveringon account of
favourable global demand for
the commodity. International
prices of HRC (hot-rolled coil)
steel was at an average of $586
per tonne in April 2018, down
from $594 per tonne in March
2018.

" Butit rebounded to $598 per
tonne in June 2018 and came
down to $577 per tonne in

September 2018. The recent
downtrend is on account of sea-
sonal impact and may not be
due to uncertainties in the
trade.

Domestic steel prices re-
mained steady in this period.
Average domestic HRC steel
price in April 2018 was 44,700
per tonne, a 2 per cent increase
over the previous month, on ac-
count of healthy demand. Con-
sumption in the first half of the
year was 47.68 million tonnes,
anincrease of good 8 per cent y-
o-y against a world average of 5
percent.

“The meltdown in landed
steel prices made imports into
India cheaper,” said Jayanta Roy,
Senior Vice-President, ICRA. Go-
ing ahead, he expects imports
to come down if landed prices
correct further below the floor
price fixed by the government
(around $485/tonne), when
anti-dumping dutykicks inand
makes imports costlier. How-
ever, if international prices re-
main at a level higher than the
floor or the minimum import
price, there could be opportun-
isticimports, depending on the

international as well as the do- -

mestic price trend.
(Steel prices were sourced
from CRISIL Research.)

Dumping ground
Steel-exporting
countries, unable
to export to US
due to the steep
import tariff, have
been dumping
steel in India
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‘Chhattisgarh to return Bastar land"

DIPANKAR GHOSE
RAIPUR, DECEMBER 24

| AFTERTHE farmloan waiver, the

newly elected Congress govern-
ment in Chhattisgarh has
announced that it plans to begin
the process of returning land
acquired from tribal farmers in
Bastar for a Tata Steel project
which did not materialise.
Chief Minister Bhupesh
Baghelislearnt to have instructed
officials to begin the modalities of
the process and submitanaction
plan before the next Cabinet
meeting, whichis likely tobe held

Baghel has
told officials
tostartthe

after the swearing-in of addi-
tional ministers on Tuesday.

In its poll manifesto, the
Congress had promised that in
case of projects which fail to take
off within five years of land
acquisition, the land would be
returned to their owners. Party
president Rahul Gandhi had re-
iterated this promise to farmers

15

paperwork

‘acquired for Tata Steel to farmers

inthe affected region in the run-
up to the assembly elections. ‘
In2005, the then BJP govern-
ment had signed a memoran-
dum of understanding with Tata
Steel for a Rs 19,500-crore inte-
grated steel plant
Lohandiguda area of Bastar dis-
trict. The acquisition of land —
which belonged to tribals —
began in 2008, and the govern-
ment acquired 1,764 hectares
from the 10 villages of
Lohandiguda,  Chindgaon,

Kumbhali, Beliyapal, Bandaji,

Dabpal, Badeparoda, Belar,

Sirsiguda and Takraguda.
CONTINUEDON PAGE 2

CONTD..ON PAGE 16

in |



THE INDIAN EXPRESS
DATE : 25 /12/2018 P.N.2

/Chhattisgarh to
return Bastar
land

While there was widespread
debate among farmers and unrest
over the land acquisition process,
with activists calling the process
exploitative and under duress,
1,165 farmers of the 1,707 farmers
whose land was acquired ac-
cepted the compensation. The
government maintained thatthe
compensation for the rest had
beendeposited with the revenue
deposit fund.

™, In 2016, even as the govern-

sion of the land”, Tata Steel an-
nounced thatitwas pulling out of
the project. Officials cited various
reasons, including protests, pro-
ceduraldelaysincludinginacqui-
sition of land, and Maoist threat
inthe region.

The Congress, then the
Opposition party, had said theac-
quired land should be returned to
their owners. But the then BJP
government had said the ac-
quired land would go to a land
bank, tobe used forindustrial pur-
poses. Official sources had then
indicated to The Indian Express
thatthe land waslikely to be given
to NMDC.

With the Congress govern-
mentnow planning toreturn the
land, senior officials said they
were working overtime tofinalise
the modalities and would submit
a consolidated document before

. the Cabinet.

Senior Congress leaders said
the Cabinet’s decision, when
cleared, would be “historic”. “If
you look at the history of land
struggles in India, this has rarely
happened, whetheritis Singuror
Bhatta Parsaul. Even in Bastar,
there was strong opposition to
this acquisition, and reports that
many youths got disenchanted
with the government because of
this. This shows the empathy of
the Congress government to-
wards the farmer, and will send a
strong pro-farmer message, not
Jjustto Chhattisgarh butto the rest
of the country,” said a senior

/leader.

ment hadn't yet “taken posses- |
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REUTERS

London, December 24
Aluminium hit 16-month
lows on Monday as investor
worries over slowing global
growth and tightening mon-
etary conditions  overshad-
owed news of smelter cuts in
China.

Chinese aluminium pro-
ducers are set to cut at least
another 800,000 tonnes per
year of smelting capacity in
the coming months, while
Beijing plans to ratchet up
support for the economy in
2019 by cutting taxes and
keeping liquidity ample.

Investors are, however,
fretting that the global eco-
nomy is slowing just as mon-
etary conditions the world
over are tightening, with
political instability in the
United States leaving open

soo ==
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Aluminium hits 16-month
low on demand woes

the possibility of a pro-
longed government
shut-down.

There are also signs the US
trade dispute with China is
hurting growth in the
world’s top metals , con-
sumer. “At the moment,
there’s too many headwinds
on the demand side for
people to be concerned
about supply,” said Colin
Hamilton, head of commod-
ities research at BMO Capital
Markets.

However, he added that
the aluminium market glob-
ally had a reasonably sub-
stantial deficit, while it also
appeared that Beijing was
looking for more consolida-
tion in China’s aluminium
sector.

Aluminium was down 0.6
per cent at $1,898.50 a tonne
by 1124 GMT, having hit its
lowest since mid July at
$1,896.50. The metal hit 16-
month lows last week after
the US lifted sanctions Rus-
sia’s Rusal, the world’s
second largest aluminium
producer.

China has cut more than 3
million tonnes of alu-
minium smelting capacity
so far this year, but this has
been offset by the resump-
tion of some production and
new production lines.




THE HITAVADA DATE : 26 /12/2018 P.N.9

BUSINESS LINE

DATE : 26 /12/2018 P.N.3

. SAIL supplies

' 35,400 tonnes for:

; Bogibeel Bridge

OUR BUREAU

New [)élﬂ[l)e(cmbm 25

Steel Authority of India Ltd (SAIL)
has supplied around 35400
tonnes of steel for the construc-
tion of Bogibeel Road-cum-Rail
Bridge on the river Brahmaputra.
This quantity is little more than'
50 per cent of the total quantity
of steel supplied for the bridge.
“SAIL has also supplied TMT re-
bars, plates and structural for this
4.94-km-long bridge, which has
composite welded steel truss
girders in its structures. Earlier,
SAIL had supplied 90 per cent
steel for the construction of the
Dhola-Sadiyabridge, which is In-
dia’s longest bridge,” a company
statement said. The 4.9-km-long
bridge on the Brahmaputra river
is Asia’s second longest rail-cum-
road bridge. It has a serviceable

period of 120 years.

'NATURAL resources

Vedanta to set up 4.5-MT
steel plant in Jharkhand

KOLKATA, Dec 25 (PTI)

major Vedanta Ltd on
Tuesdaysaid itwill set
up a new steel plant
in Jharkhand with a
capacityof4.5million 2
tonnes (MT) per
annum at an invest-
ment of USD 3-4 bil-

~ Anil Agarwal

"direct and indirect
employment, Agarwal
said. “We have about
2,200 acres at ESL and
are scouting for a lit-
tle more... The
Jharkhand Govern-.
ment has been very
cooperative in this
regard,” he said. In
March, Vedanta was

lion. The plant will be
part of the company’s newly-

acquired Electrosteel Steels Ltd

(ESL) at Bokaro, Vendanta
Resourges  Chairman, Anil
Agarwal told reporters here.
“This would be a new steel
plantunder ESL and in the same
location at Bokaro... So it's a
brownfield investment per se.

The amount is likely to be to the -

tune of USD' 3-4 billion for a
capacityof4.5 MT,” Agarwal said.

Vedanta would initially invest
about USD 300 million to aug-
ment capacity of ESL to 2.5 MT
from the existing 1.5 MT.

Once the new facility is com-
missioned, the total capacity of
ESL would be around 7 MT, he
said without elaborating on the
timeframe. The plant would cre-
ate 1,20,000 jobs in the form of

declared as the suc-
cessful resolution applicant for
ESL under the corporate. insol-
vency resolution process.

The company has acquired
control of ESL through its'whol-
ly-owned subsidiaryVedanta Star
Ltd, and anewboard of directors
has been put in place. Agarwal
said in the next three years,
Vedanta would invest a total of -
about USD 8 billion across its
major sectors such as oiland gas,
aluminium, zinc and silver. He
also urged global oil companies
to invest in India, as the country
hasan “easier clearance process”
for the sector. On controversy
surrounding Sterlite Copper plant
in Tamil Nadu, he said facility is
‘oneofworld’s best copper plants
and it will be in India’s interest if

the unit is operational again.
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Vedanta to invest $3 bn in

Electrosteel

Funds to be spent on expanding Jharkhand plant capacity from 1.5 mn tonnes now

SPECIAL CORRESPONDENT
KOLKATA

Vedanta Ltd., the Indian sub-
sidiary of Vedanta Resources
Plc., is planning to invest
more than $3 billion to ex-
pand the capacity of Elec-
trosteel Steel’s plant in Jhark-
hand whose possession it
secured earlier this year
through an insolvency reso-
lution process.

The investment is pro-
posed to be made in two
tranches. -

Talking to the media here,
Vedanta Resources Ltd. ex-
ecutive chairman Anil Agar-
wal said an initial investment
of about $300 million would
be made to increase Elec-
trosteel’s capacity from the
current 1.5 million tonnes.
“It has an inherent capacity
of 2.5 million tonnes,” he

(o

Anil Agarwal

said, adding that this was
likely to be done in two
years.

This is proposed to be fol-
lowed by another invest-
ment of between $3-4 billion
to set up a 4.5 million tonne
plant in the same area. Be-
ginning with a feasibility re-
port, this may be completed

in four years with a direct
employment potential of
60,000. Talks are on with
firms in Korea, Japan and
China for technology and
equipment for this modern
plant which would be like a
‘second Bokaro Steel Plant’.

‘Part of $8-bn plan’

This would be part of the $8
billion that Vedanta Ltd.
plans to invest mainly in In-
dia (and in Africa) over the
next three years, Mr. Agar-
wal said .

Funding would be mainly
through internal resources —
about $6 billion, while the
rest would come from loans.

To questions on the Ster-
lite plant at Tuticorin, he
said the National Green Tri-
bunal had given a green chit
to the company on this plant

which was shut down due to
complaints on environmen-
tal pollution. He indicated
that resumption of opera-
tions would have to wait.

He said the investment cli-
mate was conducive in West
Bengal now and the Deocha
Pachami coal block (in Birb-
hum District) could be a
game changer for the State.

He said while the group’s
hands were full now, Vedan-
ta Ltd. may put in a bid as
and when the government
floats tenders for the block.

To questions on his bud-
get expectations, he said res-
tricting imports, improving
farmers’ incomes and a un-
iform GST rate would be
good.

He also said that autono-
my should be accorded to
public sector units.
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Rat—hole mlmng rampant in Meghalaya despite NGT ban

p H By D Banjop Muichim
(SI-IILLONG Dec 25 (PTI)

| THERE seems to be no hope at the

' end of the tunnel for the 15 labour-
ers trapped in a coal mine a fort-
,night ago, as search operations
thave been suspended by the
‘ Meghalaya Government for want

; of high-powered pumps to flush
“out water from the pit.

Four years after the National
Green Tribunal ordered a ban on
coal mining in Meghalaya, illegal
practices continue unabatedin the
State, puttinglivesatriskeveryday.

Atop police officer told PTI that
ittookthemlongtolocate the quar--
ry as local people were scared to
divulgeinformation, fearingaback-
lash from mine owners.

Sylvester Nongtynger, the East
Jaintia Hills Superintendent of
Police, said that he came to know
about the accident from Rajabala

']

MLAAzad Aman. “Ittook the police
hours to locate the mine as the vil-
lagersfeignedignoranceabout the
accident. Theyareafraid thatmine
owners might cause them harm.
Some who consider mining to be
their only means of livelihood fear

Rat-hole mining involves
digging of narrow tunnels,
usually 3-4 feet high, for
workers to enter and
extract coal. The
horizontal tunnels are
often termed ‘rat-holes’,
as each just about fits
one person. 4 years after

& the NGT ordered a ban on
i coal mining in Meghalaya,

illegal practices
continue unabated,
putting lives at risk

police action may add to their
woes,” he said.

Amonthago, rightsactivistAgnes
Kharshiing and her companion
were attacked by a group of peo-
plewhoweresuspected tobemem-
bers of coal mining mafia in East

Jaintia Hills district.

Kharshiing had reportedly cap-
tured photographs of illegal rat-
hole miningin the districtand was
stopped by miscreants on their way
back. Rat-hole mininginvolves dig-
ging of narrow tunnels, usually 3-
4feethigh, forworkerstoenterand
extract coal. The horizontal tun-
nels are often termed “rat-holes”,
as each just about fits one person.

According to. Government
reports, the coal mining industry
was among the biggest revenue
earners for the State, generating
about Rs 700 crore annually, prior
to its ban in 2014. The NGT had
cited safety of miners as one of the
reasons when it clamped down on
coal mining in theState.

Heaps of freshly dug coal could

be seen dumped on both sides of -

theroad thatapproaches Lumthari
village, where the miners were
trapped on December 13, from

Khhehnat the district headquar-
ters of East Jaintia Hills.

District Deputy Commissioner
F M Dopth told this PTI corre-.
spondent to take security cover if
he intended to tour the vﬂlage as
local people are agitated over inci-
dent. Three fromvillageareamong
the 15 labourers who got trapped
inthe minewhenwater from near-
by Lytein river gushed into it.

Asenior Home Department offi-
cial said that the district police
force do not have adequate per-
sonnel to deal with the problem.

“There are less than 100 police
officers posted in the district. East
Jaintia Hills, spanning an area of
2,000 sq km, has only 26 armed
constables, 31 unarmed consta-
bles, 12 sub-inspectors and three
inspectors. That isn't enough to
curb a menace, which has only
grown in proportions over the
years,” hesaid. o
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Vedanta gets ready to bet big on steel

Anil Agarwal in Calcutta on
Tuesday. A Telegraph picture
F 1

ASTAFFREPORTER

Calcutta: Vedanta, a globally diver-
sified natural resources company,
plans a bigger play in steel manufac-
turing following the acquisition of
Electrosteel Steels earlier this year.

Vedanta Star Ltd, a wholly owned
subsidiary of Vedanta Ltd, has paid
an upfront amount of Rs 5,320 crore
for Electrosteel Steels. The invest-
ment is a combination of equity of Rs
1,765 crore and inter-corporate loan
of Rs 3,555 crore.

Vedanta Resources executive
chairman Anil Agarwal on Tuesday
said the company had earmarked an
investment of $300 million in scaling
up the capacity of Electrosteel Steels
and was open to setting up additional
capacity in Jharkhand on land adja-
cent to the existing facility. The com-
pany plans to have a total capacity of
around 7 million t'qnn&is.

Acdey”

“Electrosteel is producing about
1.5 million tonnes. It has an inherent
capacity to produce 2.5 million
tonnes with investment of about $300
million. The scale-up is expected in
two years,” said Agarwal, whoisona
trip to the city with his family.

Vedanta Foundation is setting up
an educational institute — Vedanta
College — in Calcutta. Agarwal also
had an interactive session at the
Bharat Chamber of Commerce.

Besides scaling up capacity at
Bokaro, the company plans to have
another project of 4-5 million tonnes
capacity involving an investment of
$3-4 billion.

However, while Electrosteel’s
planned expansion is set to be com-
pleted in a couple of years, the new
project could take longer, at least

three years after obtaining the neces-
sary clearances.

The company will undertake a

feasibility study and has started dis-
cussions with Korean, Japanese and
Chinese companies for machines and
technology.

= 4We have just acquired Electros-
teel Steels and at the moment we are
busy scaling up the capacity to 2.5
million tonnes,” said Agarwal.

“We will be doing it (new project)
in the same area because it is always
good to have synergy. We have some
land with us and we may have to ac-
quire little more, but that will not be
difficult,” he added.

The company also expects to ob-
tain clearances on an iron ore mine,
which will act as a raw material
source.

Bengal plans

For Bengal, the company has not en-
tirely shelved its plan to set up an alu-

‘mihfum smelter in Burdwan. The

unit, planned in 2008, got delayed be-
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WCL gets fast
track approval for
expanding mines

cause of several factors, including
the availability of coal. “We are still
working on the feasibility,” he said.

The company is also open to eval-
uating other business opportunities
in the state, including mining. The
state government is keen to explore
commercial mining for the Deocha
Pachami coal block with estimated
reserves of 2,102 million tonnes.
Agarwal said the block had the poten-
tial to unlock substantial revenue for
the state government.

Agarwal also said.the group was
committed to investing $8 billion
across its businesses, including oil,
aluminium, copper, zinc, steel and
silver over the next three years. The
investment will be primarily through
internal accruals, Agarwal said.

He added the government had to
address the issue of continuous im-
port of resources such as oil, gold,
coal and iron ore.

Nagpur: Western Coalfields
Limited (WCL), the mining
PSU from city battling past
years’ losses, has secured fast
track approval from the mini-
stry of environment and fo-
rests (MoEF) to expand capa-
city of two mines. The appro-
val was granted in a record
twomonths. There wasatime
whenittook asmuchasayear
togettheapprovals,said sour-
ces. The nod for expansion is
expected to improve the com-
pany’s finances from the cur-

uld come up within 2.5kmof a
river bank. The norm was do-
neaway with in 2015. Thisalso
benefited WCL and paved the
way for expansion of mines.
The Penganga project had
original permission to mine
upto4.5MT of coal, which has
been now been increased to

rent fiscal. 6.3 MT. Any further mining at
One of the mines— Peng- Penganga will happen away
anga opencast, in Wani area  from theriver bank.

A permission has also be-
en secured for expansion of
the Umrer opencast mine ne-
ar Nagpur. As against 3.5 MT
earlier, the mine has got app-
roval to extract coal to the tu-

of Chandrapur district—isa
greenfield project. The mine
could be started only after
chief minister Devendra Fad-
navis did away with restric-
tions under river regulatory

zone (RRZ). N neof 4.9MT.
Under RRZ rules, no mi-
ning or industrial project co- PContinuedonP 8
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WCL has target of mining 52 MT coal

Shishir.Arya@timesgroup.com

This givesanextra3.2MT
to WCL. Company CMD
RR Mishra said it is
planned to mine the addi-
tional quantity within the
current financial year it-
self. “WCL has set a target
of mining 52 MT of coal.
Not only will the target be
met, it is expected to be ex-
ceeded,” said Mishra.

The new efforts are be-
ing taken under the compa-
ny’s ‘Mission WCL 2.0’
which are paying off. This
is a participative manage-
ment initiative in which
steps are being taken to re-
vive the company. Better

production will not only
provide enough coal but al-
so help the ' company
achieve good financial re-
sults after suffering losses
inlasttwo years, he said.
Sources said stepping
up production will provide
much needed help to the

- company. WCL, a subsidi-

ary of Coal India Limited
(CIL), has seen losses of
over Rs2,000 crore in last
two years. This had shrunk
thenet worth to Rs863 crore
at the beginning of the fi-
nancial year. The company
has been able to post profit
before tax (PBT) in last two
quarters of the fiscal. This
has helped take the net

worth toRsl,149 crore.

Officials said the develop-
ment has saved WCL from being
declared a sick company if the
trend of losses had continued.

-~
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ABHISHEK SAHA
SAIPUNG (MEGHALAYA),
DECEMBER 26

FOR A fortnight now, 15 miners
have been trapped inside a coal
mine at Ksan, in Saipung area of

Meghalaya. And for the first time
on Wednesday, the National
Disaster Response Force (NDRF)
divers, who have been carrying
out searchoperations, reported a
“foul qdo’m’q» E

“Thatisnotagood sign,” says
Santosh Singh, NDRF Assistant
Commandant, who is heading
the rescue work. While he de-
clines to comment further, NDRF
personnel discuss that the “foul
odour” could indicate that the
miners are dead and the bodies
are beginning to decompose.

The workers were trapped in
the ‘rat-hole’ mine on December
13, after water from the nearby
Lytein river gushed into it. While
the water level in the mine has
not receded, the rescue person-
nel have not attempted to pump
out any water since Monday, as
the two 25-HP pumps have

East jaintia Hills district in. -

proved ineffective.

The NDRF has asked the dis-
trict administration for at least
ten 100-HP pumps. The request
has been forwarded to the state
government, but no action has
been taken so far. The NDRF has
70 personnel while the State
Disaster Response Force (SDRF)
has 22 at the spot.

Inthe last 14 days, only three :

21

'DECEMBER 13 ACCIDENT: THE MINE SHAFT

INDRF hints Meghalaya\
miners may be dead,
rescue pumps of no use

NDRF officials have sought more powerful machines to
pump out water from flooded mine but state govt yet to act

helmets have been recovered.
Rescue officials say they have not
been able to find any clue on the
status of the trapped miners, or
spot their location in the over
300-feet pit and adjoining ‘rat-
hole’ sized tunnels.
OnWednesday afternoon, as
three NDRF divers get ready to
be lowered into the pit to check
CONTINUEDONPAGE 2
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NDREF hints \\

Meghalaya
miners may be
dead, rescue
pumps of no use

the level of water, which is cur-
rently about 70-feet deep, Singh
briefs them. “Please check
whether the water level has
gone down. I don’t think it will
happenwithout fresh pumping.
Check for the water’s odour and
if you see anything floating on
the surface,” he says.

The crane lowers the men
down. After 15 minutes, they
whistle, and are lifted up. The
divers tell Singh that for the first
time, there is a “foul odour”.

“Miracles do happen. As res-
cue personnel, we keep our
hopes uptill the last minute. But
practically speaking, in this case,
the chances of rescuing the men
are very slim. Here, the condi-
tions are much more compli-
cated than the rescue of children
who were trapped in the
Thailand cave recently,” says
Singh.

“We have notbeen able to re-
duce the water level inside the
mine because the pit, through
one of the rat-hole tunnels, is
connected to the adjoining river.
The river water is seeping into it,
keeping the water level constant
at 70 feet, although we are try-
ing to pump it out,” he says.

The NDRF divers, as per their
training and guidelines, only at-
tempt rescue operations when
the water level is less than 40
feet. Explaining the risks in-
volved in going beyond 40 feet,
Singhsays: “The divers may suf-
fer nose bleed. Our body cannot
take thatkind of pressure”.

“Since we have not been able
to go inside, we don’t know the
answers to three main ques-
tions: how many rat-hole sized

- tunnels have been dug at'the

base of the pit to extract coal;
whatis the size of the base area;
and what is its depth,” says
Singh, emphasising the need for
more powerful pumps.

The entire area of around 5
sq km surrounding the Lytein
river is dotted with at least 80
abandoned coal mines. Singh
says they don’t know whether
the water entered through arat-
hole tunnel of this mine, orof an
adjacent mine. “Underneath, it's
alabyrinth of rat-hole tunnels of
the multiple small mines,” he
says.

Despite being banned by the
National Green Tribunal in 2014,
the ‘rat-hole’ technique is a
prevalent practice in Meghalaya.
Itinvolves digging of very small
tunnels, usually only 3-4 feet
high, through which workers
enter and extract coal.

Meanwhile, Meghalaya Chief
Minister Conrad Sangma
tweeted on Wednesday
evening: “NDRF and state gov-
ernment have been continu-
ously working on the rescue op-
erations. Scale of operation is a
major challenge as water froma
river has entered the mines. Gol
was very prompt in sending
their best people to help in the
rescue operations.”
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SAIL sees stability in steel prices

New Delhi, December 27

Any further decline in
the prices of steel
products does not
seem feasible,
according to Steel
Authority of India
(SAIL). “Taking a cue
from the international market, the domestic
steel prices, particularly for flat products, were
under pressure for some time. The recent
trend, both in the Chinese and other global
market, is showing stability in prices. There is
also an increasing trend in raw material prices,
both for coal and iron ore,” SAIL said. The
company also stated there are strong
indications that the domestic prices have
already bottomed out for two reasons. Firstly,
there is substantial de-stocking in the market
and secondly, domestic demand is coming
back on track with improvement in the
liquidity position, itadded. ourBsureau
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PAGE 1 S
mewe Mining Ban,
Since'14 ban, NGT teams report illegal

mining in Meghalaya, local officials say
no way to checkif coal is old or new

ABHISHEK SAHA
KHLIEHRIAT (MEGHALAYA),
DECEMBER27

TRAVELLING TO reach the

flooded coal mine on a remote

hillock in Meghalaya's East

Jaintia Hills district, where

at least 15 workers are trapped

Jor 15days now and feared dead,
\

you need to take a left from the
main road near the police station
at district headquarters
Khliehriat.

On the two-hour-long jour-
ney on that route to reach the
site, Ksan, both sides of the road
are dotted with so many heaps
of coal you lose count. At several
deposits, the heaps are loaded
into waiting trucks, to be sent off

Moving Allowed, In Between The

BuUSINESS AS USUAL
By UNNY

Dorit do
%nd 1hy
ge
M

olitics here
Hominds me |

Assam or beyond.

For anyone travelling
through the area for the first
time, the sight of such large coal
deposits and trucks being loaded
with coal might come as a jolt
considering that the National
Green Tribunal (NGT) had in
2014 banned “illegal” mining of
coal (especially mentioning the
popular rat-hole technique) in
the state.

But the reason one sees so
many coal-laden trucks on the
roads of Meghalaya is because,
in at least seven consequent or- [

I 1

ders, the NGT and then the
Supreme Court, hearing peti-
tions by coal-mine owners,
allowed the transportation of
coal mined prior to the imple-
mentation of the banon April 17,
2014. And as per the latest SCor-
der dated December 4, trans-
portation of coal mined prior to
the banwas extended to January
31,2019.

CONTINUEDONPAGE 2 |

Tragedy

It's this window — four
years and counting — that
Meghalaya activists allege has
been exploited by a slew of
miners to carry outillegal min-
ing withauthorities kooking the
other way.

When the NGT ban was or-
dered, Meghalaya's annual coal
production was nearly 6 mil-
lion tonnes.

Said environmental activist
HH Mohrmen, who is based in
Jowai, West Jaintia Hills district:
“Just as the ban came, miners
exaggerated their declared
amounts of previously mined
coal and then the freshly mined
coal was transported. That has
continued. Itisimpossible that
this huge deposits were all ex-
tracted prior to 2014,” he said.

Mohrmen isn’t off the
mark. A three-member NGT

team that visited the East
Jaintia Hills last month found
evidence to back this.
Committee chairman Justice
(Retd) B P Katakey told the
press after his visit that they
found “freshly mined coal, cer-
tainly not the ones that were
mined way backin 2014".
Additional District
Magistrate of East Jaintia Hills
S S Syiemlieh said that as per
the administration’s assess-
ment, all coal being transported
was mined prior to the 2014
ban. But he admits that “we do
not have any scientific method
to check the time when it was
extracted. We rely on written
declarations by mine owners.”
Activists point to the acci-
dentatKsan and the assaulton
leading anti-mining activist
Agnes Kharshiing and her col-

Mining ban, moving allowed, in between the tragedy

league in November as evi-
dence of illegal mining. On
Thursday, the two primary ac-
cused in the attack, includinga
local leader of the ruling
National People’s Party (NPP),
surrendered before police.

In fact, violations were re-
ported earlier too. Way backin
March 2015, the NGT noted
that three of its Commissioners
inspected areas in East Jaintia
hills of Meghalaya and “specif-
ically recorded that they found
fresh coal extracted and being
carried in the garb of trans-
portation. Inter-alia they no-
ticed that top most layer was
fresh and dark in colour.”

When the NGT allowed
transport of coal, it set guide-
lines — permits that would be
checked at state exit points, a
cap of 9 tonnes per truck and

<

stickers saying “coal trans-
ported under NGT order”.

These are being flouted,
said activist Kharshiing. “Fresh
black colour coal - evident that
it is freshly mined - is being
transported. Amounts much
more than 9 MTis transported
and most trucks do not have
any stickers. Moreover, so
many trucks are detained for
having the challan (travel per-
mit) which all those who had
paid royalty for coal mined be-
fore the ban have,” Kharshiing
said.

“Moreover, the workers -
many of them non-tribals who
migrated from other states -are
paid very less and there is no
system of any insurance for
them. Serious labour exploita-
tion is going on,” Kharshiing
added.

/|
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Beyond the tragedy, for Meghalaya’s

ABHISHEK SAHA
GUWAHATI, DECEMBER 28

TWO WEEKS after 15 workersin
Meghalaya were trapped while
mining coal using the “rat-hole
technique,” and are feared dead
now, Lok Sabha MP from
Shillong constituency Vincent
H Pala (50) told the House
Thursday this should be “regu-
larised”. This method — with
narrow tunnels dug in moun-
tains for workers to move
through and extract coal —was
slammed as illegal, unscientific

‘ and harmful, and banned by the

So far, only three helmets have been recovered from the site
of the collapsed mine at Ksan, in Meghalaya. Abhishek Saha

National Green Tribunal (NGT)
on April 17,2014. -
Pala made this demand but

what he did not spell out was
that he was also a prominent
coal businessman in the state.

| politicians, mining their own business

| Many named in report to SC, say they own mines but have stopped after ban

The Congress MP, a native of East
Jaintia Hills district and an engi-
neer by qualification, has been
vocal about lifting the NGT ban
onillegal coal miningin the state.

Infact, Palaisn’t the only one.

About a dozen politicians
allegedly own coal mines them-
selves or have relatives as mine
owners and were named by a
Citizens' Report prepared by civil
society groups in Meghalayaand
submitted to the Supreme Court
earlier this month.

The report, submitted
through the amicus curiae inthe
case, Colin Gonsalves, lists

CONTINUEDONPAGE 2
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For Meghalaya’s
politicians,
mining their

own business

Pala, four ministers in the
Conrad Sangma-led govern-
ment and seven MLAs alleging
these men or their relatives are
coal-mine owners. “Thisis justa
sample from the political class
— an independent audit of coal
mines will reveal that many bu-
reaucrats, technocrats, police
people are involved in mining
business,” the report said.

Alleging collusion between
politicians, the state machinery
and mine owners, the report
cited this as a primary reason for
illegal mining in the state despite
the ban.

“NGT ruling has been flouted
asthereisaserious conflict of in-
terest with many ministers,
MLAs, MDCs, Administrators
who are involved in coal mining.
Foreg. in the current govt as well
as previous govtand currently in
the opposition, (there are) MLAs
and ministers (who) are coal
miners, weigh-bridge owners
and operators and /or trans-

porters.”

When asked about his in-
volverent in coal mining, Pala
told The Indian Express, “I had
30-40 coal mines but I have
stopped mining in them since
the NGT ban. Actually, most
miners have stopped fresh min-
ing after the ban but there are
few who are doing it. Of course,
so much of already extracted
coal was lying near the mines
sitesin the jungles when the ban
came, that mine owners ap-
pealed for allowing its trans-
portation. Now the coal you see
by the side of roads and being
loaded into trucks is the coal that
was mined before the 2014 ban.”

Coal mined prior to April
2014, can be transported upto
January 31, 2019, the Supreme
Court said in another order this
monthallowing the state to con-
tinue extending transport per-
mits.

The Indian Express tracked
down some of the politicians
named in the report and their re-
frain was they owned mines but
have stopped miningafter the ban.

M Kyrmen Shylla, MLA from
Khliehriat (the headquarters of
the EJH district) and a cabinet
minister in charge of, among
others, the Disaster
Management Department and
the Social Welfare Department.
When contacted, Shylla said:
“We had around 15 mines, and
we abandoned them after the
ban.” A reason why illegal min-
ing still goes on, according to
Shylla, is probably many people
have no other option to earn
their livelihood than to be in the
coal business.

M Lakmen Rymbui, Cabinet

~ Minister holding the environ-

ment and forest portfolio.
Rymbui said: “Yes, we had sev-
eral mines — but that was before
the ban.”

B Comingone Ymbon,
Cabinet Minister holding PWD

portfolio. Ymbon said: “Our

family had many mines but we
stopped all mining in 2013, be-
fore the NGT ban came. The acci-
dent is a proof that illegal min-
ing is going on.” ,

B Sniawbhalang Dhar,
Cabinet  minister  with
Commerce and Industries and
Transport portfolios, his brother-
in-law Wailadmiki Shylla, an
MLA, and nephew Dasakhiat
Lamare, an MLA. Dhar could not
be contacted despite multiple
calls on both his available num-
bers.

Paladefended his demand to
revoke the ban saying, “I stand
for regulation of coal mining in
Meghalaya. It should be regu-
lated in such a way that the en-
vironment and ecology is pre-
served and people also get a
chance to mine coal, like they
have in the past 50-60 years.”
His declared assets, according to
affidavits, was over Rs 49 crore
in 2014. In the “non-agricultural
land ownership” category of im-
movable assets, he had declared
property worth over Rs 39 crore.

“How can a Parliamentarian
even say that rat-hole mining
should be legalised? Does he not
know how dangerous a process
itis? It's all big money at play
here in this coal mining business
— election is near,” said promi-
nent activist Agnes Kharshiing,
who survived an attack on her
life last month when she was
trying to track the origin of a
truck laden with what she
claimed to be freshly-mined coal
in East Jaintia Hills district.

The NGT’s 2014 order had
noted that the counsel for the
petitioners had explained to the
court how “rat-hole mining op-
erations have been in practice in
the Jaintia Hills of the State of
Meghalaya many years without
being regulated by any law and
extraction of coal has been made
by unscrupulous elements in a
most illegal and unscientific
manner”. “It is also informed
that there are umpteen number
of cases where by virtue of rat-
hole mining, during the rainy
season, water flooded into the
mining areas resulting in death
of many number of individuals

including employees/workers,”
the order said. ‘

Pala, however, said the laws
which regulate mining in other
parts of the country cannot be
followed in Meghalaya because
the nature of coal deposit s very
different from what we find in
other parts of the country. “The
coal seam is thin, its location is
deepand the overburden on top
is large. Coal mining gives gov-
ernment huge revenue — so it
should be regulated and not
banned. Techniques similar to
rat-hole mining is practised in
parts of our neighbouring state
of Assam also, but the NGT has
not banned that. I feel the NGT
orderis biased against our state,”
he said.

In fact, the Bharatiya Janata
Party (BJP), which is now in
coalition in the state govern-
ment, had said in its vision doc-
ument for the last Assembly
elections in Meghalaya that it
will “put back on track the coal
mining issue in 180 days of
forming the government”. The
National People’s Party (NPP)
heads the ruling Meghalaya
DemocraticAlliance (MDA) gov-
ernment, with the BJPas a coali-
tion partner.

Meanwhile, a 15-member
Indian Navy diving team from
Visakhapatnam will help rescue
operations Saturday. The team,
a statement said, will have spe-
cialised equipment including a
recompression chamber and re-
motely operated search vehicles. ~

25




DAINIK BHASKAR DATE : 30/12/2018 P.N.9

e 1 piercn w4 18 R

= 351 IR IO T # IR T
A I8 SHe ) A 3 e,
sl . FeE F @y AR % HarEr & @ gg
Fgel TeH H 18 A A v weR ¥ s I iR wmmE &
15 TSI ol I=H F 3fEE
VifHER & off S @1 @ °
T feier =1 i o1 &1 TR
Bl e @eH H W qE
1 TR H G T F e F
6% fou et o wdemTE

NAVBHARAT DATE : 30/12/2018 P.N.7

ARG HHER Tar

T, Tyl | & @eEt &
fad wwex w1 &t & @
Q[eH TSl & ford wifqar &
fe gt & wr wifer g
Al 1 $® AR Ued
e H GeE % ur faen
SR BRI 2.55 HAS T
¥ foren! 1 el ST F AR
YA G B 18.13 W
F1 AEE B foen & gEe
AT HiFd UF g T
¥ fues sdE 1 W@ 2. o=
51 & &1 3R @ Rl
wHam fig 3 s fF aHvEm
L T FOT FHATY g
&7 7 18.13 I 1 T B
foen 2. 33 @R =1 &0 FEiea
T wifar =t s S fear
2 3R 39 3FTel Hiendt o fosn

2.55 BHIS | faqapr

AT U1 F BN e
wToT H = T e At §
A g e =g wietfera o=
F HTE TS T B gl
et & fore @@ T R &
feu %% Sielier St e @
Wfh dietl 3id | STV &
T FRER TgA WA 3
2.55 &S T H 39 Gie.
e 39 R | ura ufer weft
FT 3R Wt et T &
nagrrhﬁ)ama%ﬁm'ﬁ.é

26



BUSINESS LINE DATE : 31 /12/2018 P.N.11

2018 took the sheen off base metals

The Bloomberg metal
index declined 16%, in
contrast to the rallies

in 2016 and 2017

SATYA SONTANAM

The year 2018 was a rough
and poor-performing one for
base metals, both domestic-
ally’ and globally. In India,
Multi Commodity Exchange
(MCX) prices of all non-fer-
rous metals were largely im-
pacted by global uncertain-
ties due to ongoing trade
tensions and movement of US
dollar index, rather than by
metal-specific trade dynamics
within the country.

The price movement on
MCX was in tandem with the
London Metal Exchange
(LME), a global benchmark for
metal prices. However, the
downfall of MCX prices was
lower than that of LME prices
onaccount of rupee’s depreci-
ation over the dollar.

The Bloomberg metal index
has been down about 16 per
cent since the beginning of
2018 in contrast to the rallies
in2016 and 2017. The fierce fall
began in June when the US ex-
tended and intensified its im-
port tariffs. Further, China —
the largest consumer of most
of the base metals —being in
the spotlight for US tariff re-
taliations is causing uncer-
tainties in the global trade.

Amongst the non-ferrous
metals, prices of zinc fell the
most, by 25 per cent, on LME
and touched its two-year low.

As zinc is

closely linked to steel, 25 per
cent import tariff hike by the
US on steel trembled the zinc
price movement on LME. This
is despite zinc’s supply deficit
in the global market and re-
ducing inventories.

In case of aluminium, LME
prices witnessed significant
volatility during the year, be-
ginning with US sanctions on
Russian firm Rusal (in April),
which contributed nearly 6
per cent to the world’s alu-
minium output in 2017. This
news spiked the aluminium
LME prices to multi-year high,
which was later mellowed by
the imposition of US tariffs. It
fell further when the US re-
cently lifted the sanctions on
Rusal.

LME prices of copper, too,
faced headwinds in 2018.
Prices spiked on news of clos-
ure of Vedanta’s Sterlite plant
that contributes nearly 45 per
cent to India’s copper output,
but fell gradually with rise in
trade uncertainties.

Here, we look at Indian fun-
damentals of the three most-

f

used and traded metals —
zinc, aluminium and cop-
per.

MCX-16%*
{ Zinc production in In-
i dia during January-
# November 2018 was
662 kilo tonnes (kt),
down 9.9 per cent com-
pared with the same
4 period a year ago. This

i has been due to the
transition of a few open-
cast mines to under-
ground mines. Decrease in
production, too, could have
impacted consumption,
which fell over 24 per cent y-
0-y to 568 kt during the first 10
months of the year.

Global zinc market is most
often in deficit. As India con-
sumes less zinc than it pro-
duces, it has been a net ex-
porter of the metal for the
past few years. But with pro-
duction loss in 2018, India be-
came a net importer. During
January-October 2018, zinc
imports increased 9.9 per
centto155 kt while exports fell
16.10 per cent to 186 kt com-
pared with the same period
the previous year.

Going ahead, ramp-
ing up of underground
mining and higher
grade quality are
likely to resolve the
concerns on the sup-
ply side.

;} Zn: LME -25%,

Al: LME -18%, MCX -8%*
In India, production of
primary aluminium  in-
creased 15.70 per cent y-0-y to

2,751 kt during January-
September 2018 on account of
better capacity utilisations
and stable operations of alu-
minium makers.

During the same period,
consumption rose 4.7 per cent
y-0-y to 1,593 kt. The govern-
ment’s focus on infrastruc-
ture and electrification pro-
jects and growth in the auto
industry augmented the
consump- o
tion of
the :
white
metal.

Alu-

minium
exports and
imports rose 23.90  per
cent and 9.3 per cent to 1,590
ktand 286 kt, respectively.
Low import duty on alu-
minium scarp (about 2.5 per
cent) led to an increase of its
imports. Domestic players
have been demanding a relief
from such imports, which is

taking away their market
share. Going forward, the de-
mand for aluminium in India
is expected to be bright with
healthy growth in the elec-
trical and automobile seg-
ments.

Aluminium replacing cop-
per in the electrical and con-
sumer durable segments will
be a positive for the industry.
However, increased
cost of production
of domestic pro-
ducers is seen
as an
impediment.

Cu: LME-17%,
MCX-12%*

The shutting down of
Sterlite’s copper plant
changed the demand-supply
dynamics of copper in the do-
mestic market.

Refined-copper production
in the country during Janu-
ary-November 2018 fell 34 per
centy-0-y to 509 kt.

In the first10 months of the
year, the country’s imports
rose threefold to 62 kt, and ex-
ports plummeted 66.9 per
cent to 109 kt, compared with
the same period the previous
year, turning India into a net
importer of the metal from

being a net exporter earlier.
However, with the re-
sumption of the plant on
the cards, copper supply is
expected to normalise, and
imports are expected to
come down.

(Production, consumption,
imports and exports numbers
were sourced from CARE Rat-
ings. *Annugl returns)

External factors

MCX prices of
all non-ferrous
metals were |
impacted by global |
uncertainties due to 1
ongoing trade [
tensions and
movement of US
dollar index
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Uptrend in gold gains momentum
GURUM}JR'IHV K

Gold extended its rally for the second consecutive
week. The global spot gold prices surged 1.7 per cent
and closed at $1,278 per ounce.

Silver, on the other hand, broke its prolonged
sideways consolidation between $14 and $15 per ounce.
The global spot silver prices surged, breaking above $15,
in the past week, and closed on a strong note. Silver
skyrocketed 5 per cent to close the week at $15.38 per
ounce.

Asubdued US dollar index helped gold and silver
prices gain strength last week. The dollar index fell
within its sideways range and closed the week at 96.4,
down 0.6 per cent for the week. Though the dollar
index is retaining its broad 96-97.7 sideways range, the
price action on the daily chart leaves the bias negative.

The index looks vulnerable to decline below 96 in the
coming weeks. In such a scenario, the dollar index can
fall to 95 or 94.8, which in turn may push gold and
silver prices further high.

On the domestic front, the gold futures contract on
the Multi Commuodity Exchange (MCX) snapped its
two-week fall.

The contract surged in tandem with the global spot
price and closed 1.3 per cent higher at 31,598 per 10
gm. The MCX-Silver contract rallied 3.9 per cent last
week. The contract closed at ¥38,706 per kg.

Gold outlook
The global spot gold ($1,278 MCX Gold
per ounce) rose, breaking Supports
above the key resistance level £31,500/31,350
of $1,275. As long as the yellow Resistances
metal trades above $1,275, an £31,800/32,200
upmove to $1,285 or $1,290 is
likely in the near term.
Afurther break above MCXSliver
$1,290 will then pave the way Supports
for the next targets of $1,300 ¥38,800/38,000
and $1,305. Resistances
The downside is expected to ¥39,200/40,000

be limited even if gold

declines below $1,275. The key

supports at $1.267 and $1,255 are likely to restrict the
downside in the short term.

The MCX-Gold (¥31,598 per10 gm) has a key near-
term support atX31,500. The downside is likely to be
limited to X31,350 even if it declines below 31,500 in
the coming days. The bias is bullish. A rally to 32,000
and ¥32,200 is likely in the coming weeks.

Silver outlook

The strong surge last week ended the prolonged
sideways consolidation movement between $14 and $15
per ounce. The global spot silver ($15.38 per ounce) had
been stuck inside this range since August. The region
between $15 and $14.9 will now act as a strong support.

Dips to this support zone is likely to find fresh buyers
coming into the market. An upmove to $15.6 and $15.7 is
likely in the near term. A strong break above $15.7 will
then increase the likelihood of the prices extending its
upmove to $16 and $16.15 thereafter.

The MCX-Silver (X38,706 per kg) is also gaining
strength. The immediate support is at ¥38,500. Though
there is resistance at ¥39,000 and 39,200, the contract
is likely to breach these hurdles in the coming days. A
strong break above 339,200 will pave way for the next
target of ¥40,000. It will also increase the possibility of
the contract targeting ¥41,000 or even higher levels
over the medium term.
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Little progress in Meghalaya

mine rescue operation

ABHISHEK SAHA
SAIPUNG (MEGHALAYA),
DECEMBER 30
ATEAM of six Indian Navy divers
that went down the main shaft
(over 300-feet deep) of the ill-
fated coal mine in Meghalaya's
East Jaintia Hills district on
Sunday made little progress, as
the multi-agency rescue work at
the site entered its second day.
The effort of the Navy divers
wasto attempt to reach the base
of the mine, crossing the water

column and find out how many
“rat-hole” horizontal tunnels are
there in which the workers are
feared to be dead.

NDRF Assistantcommandant
Santosh Singh said Sunday
evening the divers were not able
toreach the bottom, but have sur-
veyed the basement and will drop
equipment to get an idea of the
depth of the tunnel on Monday.

Meanwhile, a team of the
Odisha Fire Services, which
reached the spot on Saturday,
began coordinating with the
NDRF and the Navy.

The team from Odisha had
brought 10 powerful pumps,
which have not been set up yet.

“We couldn’t use the pumps
first because that would have re-
leased carbon dioxide and carbon
monoxide in the shaft, which
would have hindered movement
of the Navy divers,” said Sukanta
Sethi, the Odisha team chief.

NDRF's Singh said its divers
were not able to go inside since
December 13 because the water
level could not be reduced to less
than 40 feet because the pumps
did not have enough power.
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